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Key Highlights:  
 
 Fed cuts target interest rate 25 basis points to 2.00-2.25%, citing 

implications of global developments for the U.S. economic outlook and 
muted inflation pressures.  

 
 Fed vote in favor of policy was 8:2. 
 
 Fed says it will conclude reduction of its aggregate security holdings in 

August, two months earlier than previously indicated. 
 
 Fed says rate cut supports committee’s view that sustained economic 

expansion, strong labor market and near-target inflation are the most 
likely outcomes but uncertainties remain.  

 
 
Fed cuts rate by a quarter point on economic slowdown worry:  
The Federal Open Market Committee lowered its benchmark rate by a quarter 
point to a range of 2% to 2.25% on worry about a possible slowdown in the 
U.S. economy. The move marked the first reduction in the funds rate since 
December 16, 2008. The Fed statement released recycled language from its 
June meeting describing business fixed investment as “soft” and said 
inflationary pressures “remain low.”  The committee called the current state of 
growth “moderate” and the labor market “strong,” but decided to loosen 
policy anyway. Fed vote in favor of policy was 8:2. 
 
Fed also leaves the door open to future cuts but rules out multiple:  
The Central Bank leaves the door open to future cuts, by saying it will “act as 
appropriate to sustain the expansion” but the Fed Chairman Powell made it 
clear that this move was not a start of lengthy series of rate cuts. Powell said 
that there could be more cuts, but that the Central Bank was not intending to 
embark on a long cycle of lowering interest rates. He then characterized the 
rate cut as a "mid-cycle adjustment."  
 
Fed also ends its balance sheet reduction two months earlier than planned: 
The Fed also said it was ending the program to shrink its balance sheet, known 
as quantitative tightening, on August 01, 2019. That is two months earlier than 
planned. Now it will be important for the Fed to soon start buying Treasurys in 
the open market as mortgage-related assets roll off its balance sheet to 
provide some stability to the market.  
 
Outlook:  
This interest rate cut was already priced in. The Fed Chairman Powel in his 
speech is not shutting the door for further cut but he is also not hinting that 
there is another one coming in September. However, it would be rare for the 
Fed  to go with “one and done”. We are still expecting, one more cut (quarter 
point) this year and one in early 2020. 
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Company”), authors and the name subscribed to this Research Report, hereby certify that all of the views expressed in this Research 
Report accurately reflect my views about the subject issuer(s) or securities. I also certify that no part of our compensation was, is, or 
will be directly or indirectly related to the specific recommendation(s) or view(s) in this Research Report. It is also confirmed that I the 
above mentioned Research Analyst of this Research Report have not received any compensation from the subject companies 
mentioned in the Research Report in the preceding twelve months and do not serve as an officer, director or employee of the subject 
companies mentioned in the Research Report. 
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Stewart & Mackertich and our associates might have investment banking and other business relationship with a significant percentage 
of companies covered by our Investment Research Department. Stewart & Mackertich generally prohibits its analysts, persons 
reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the 
analysts cover. 
 
The information and opinions in this Research Report have been prepared by Stewart & Mackertich and are subject to change without 
any notice. The Research Report and information contained herein is strictly confidential and meant solely for the selected recipient 
and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent of Stewart & Mackertich Wealth Management Ltd. While we would endeavor to 
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current. Also, there may be regulatory, compliance or other reasons that may prevent Stewart & Mackertich from doing so. Non-rated 
securities indicate that rating on a particular security has been suspended temporarily and such suspension is in compliance with 
applicable regulations and/or policies of Stewart & Mackertich Wealth, in circumstances where Stewart & Mackertich might be acting 
in an advisory capacity to this company, or in certain other circumstances. 
 
This Research Report is based on information obtained from public sources and sources believed to be reliable, but no independent 
verification has been made nor is its accuracy or completeness guaranteed. This Research Report and information herein is solely for 
informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for 
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this 
Research Report at the same time. Stewart & Mackertich will not treat recipients as customers by virtue of their receiving this Research 
Report.  
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Nothing in this Research Report constitutes investment, legal, accounting and tax advice or a representation that any investment or 
strategy is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this Research 
Report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent 
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may 
vary because of changes in interest rates, foreign exchange rates or any other reason. Stewart & Mackertich accepts no liabilities 
whatsoever for any loss or damage of any kind arising out of the use of this Research Report. Past performance is not necessarily a 
guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing 
in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not 
predictions and may be subject to change without notice. 
 
Since associates of Stewart & Mackertich are engaged in various financial service businesses, they might have financial interests or 
beneficial ownership in various companies including the subject company/companies mentioned in this Research Report. 
 
Stewart & Mackertich or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity 
securities of the Company mentioned in the Research Report as of the last day of the month preceding the publication of the Research 
Report.  
 
Stewart & Mackertich encourages independence in Research Report preparation and strives to minimize conflict in preparation of 
Research Report. Accordingly, neither Stewart & Mackertich and their Associates nor the Research Analysts and their relatives have 
any material conflict of interest at the time of publication of this Research Report or at the time of the Public Appearance, if any.  
 
Stewart & Mackertich or its associates might have managed or co-managed public offering of securities for the subject company or 
might have been mandated by the subject company for any other assignment in the past twelve months. 
 
Stewart & Mackertich or its associates might have received any compensation from the companies mentioned in the Research Report 
during the period preceding twelve months from the date of this Research Report for services in respect of managing or co-managing 
public offerings, corporate finance, investment banking, brokerage services or other advisory service in a merger or specific transaction 
from the subject company. 
 
Stewart & Mackertich or its associates might have received any compensation for products or services other than investment banking 
or brokerage services from the subject companies mentioned in the Research Report in the past twelve months. 
 
Stewart & Mackertich or its associates or its Research Analysts did not receive any compensation or other benefits whatsoever from 
the subject companies mentioned in the Research Report or third party in connection with preparation of the Research Report. 
 
Compensation of Research Analysts is not based on any specific Investment Banking or Brokerage Service Transactions. 
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The Research Analysts might have served as an officer, director or employee of the subject company. 
 
Neither the Research Analysts nor Stewart & Mackertich have been engaged in market making activity for the companies mentioned in 

the Research Report. 
 
Stewart & Mackertich may have issued other Research Reports that are inconsistent with and reach different conclusion from the in-
formation presented in this Research Report.  

 
Stewart & Mackertich submit’ s that no material disciplinary action has been taken on the Company by any Regulatory Authority im-
pacting Equity Research Analysis activities.  
 

This Research Report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to 
law, regulation or which would subject Stewart & Mackertich and affiliates to any registration or licensing requirement within such 
jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. 
Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
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